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MINISTRY OF COMMERCE 

RESOLUTION 

Tobacco 

New Delhi, the 22nd February 1965 

No. l/2/G5-EP(Agri.).—There was a record crop of tobacco, particularly Hue- 
Cured Virginia tobacco, during 1964, but in the absence of a corresponding increase 
In the demand from foreign countries, Indian tobacco exporters faced serious diffi¬ 
culties in disposing of their stocks, and the prices offered to the growers were 
unremuncrative. In view of the importance of tobacco in India’s economy, it was 
decided by Government that growers and exporters should be assisted in tiding 
over their difficulties. 

2- Besides taking various measures for disposal of the surplus stocks, the Gov¬ 
ernment of India in the Ministry of Commerce set up, in June, 1964, an Ad Hoc 
Committee with the following terms of reference: 

(1) To review the present practices of marketing of tobacco, particularly 
with reference to export and financing of market operations and sug¬ 
gest improvements; 

(it) to consider the existing facilities for storing or any buffer stock opera¬ 
tions for supporting prices; 
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(111) to make recommendations regarding re-adjustment, if any, of mini¬ 
mum export prices; 

(iv) to suggest measures for further promotion of exports; 

(v) to look into the production of Virginia tobacco and the problems facing 

growers in the Andhra Pradesh State. 

3. The composition of the Committee was as follows: 


Chairman 

(1) Shri B. P. Patel, 

Chairman, 


State Trading Corporation of India Ltd. 


Members 

(2) Shri H, Sambamurthy, 

Secretary, 

Food & Agriculture Department, 

Government of Andhra Pradesh, 

Hyderabad. 

(3) Shri K. P. U. Menon, 

Director. 

State Trading Corporation of India Ltd- 

(4) Shri J. N. Saxena, 

Chief Officer (Operations). 

State Bank of India, 

Bombay. 

(5) Shri D. B. Dutt. 

Deputy Secretary, 

Ministry of Finance. 

(0) Dr. D. K. Ghosh, 

Director, 

Planning Commission. 

(7) Shri V. M. Srikumaran Nayar, 

Chairman, 

Tobacco Export Promotion Council, 

Madras. 

(8) Shri K. C. Chetty, 

Secretary, 

Indian Tobacco Committee, 

Madras. 

Member Secretary 

(9) Shri S. K, V. Rao. 

Deputy Director, 

Ministry of Commerce. 

4. The Ad Hoc Committee, after a full enquiry, submitted its report In 
December, 1964. The main recommendations of the Committee are as follows: 


I. PRODUCTION 

(1) The production of Virginia tobacco on saline and undesirable soils should 
be progressively eliminated at an early date. For this purpose, the Government 
of Andhra Pradesh will have to undertake legislative enactment banning the plan¬ 
tation of tobacco in villages notified except on fields certified by a competent 
authority to' be suitable for the plantation of Virginia tobacco. It is suggested 
that villages where 60 per cent of the area is known to be saline or unsuitable for 
tobacco cultivation should be notified to start with 
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(2) The Central Excise authorities should devise suitable measures to control 
the movement of saline tobacco to ensure that it retains the identity from pro¬ 
duction to packing stage and the Directorate of Marketing and Inspection of the 
Department of Agriculture should explore possibilities of evolving grade specifica¬ 
tions on suitable marking for saline tobacco. 

(3) Steps should be taken for introducing cultivation of alternative crops in 
notified villages by providing adequate irrigation and drainage facilities- 

(4) To improve the quality and yield per acre of Virginia tobacco, mass appli¬ 
cation of the research work done by the Indian Central Tobacco Committee should 
be undertaken. 

(5) Machinery, implements and instruments capable of improving quality and 
yield per acre such as high power tractors, hygrometres mav be imported through 
the STC and placed at the disposal of cultivators on suitable terms. 

(0) In order to meet the changing demands of foreign buvers, diversification In 
the quality of Virginia tobacco and development of exportable varieties of cigar 
tobacco is essential. 

(71 To keep the organisations and associations' of cultivators and traders 
abreast of the trends in production, demand, prices, etc., in foreign countries, the 
Tobacco Export Promotion Council mav organise a statistical unit for compiling 
and collating such information and making it available to the concerned parties. 

(81 A committee mav be set up at the State level to co-ordinate the activities 
of the various agencies dealing with tobacco. 


II. MARKETING 

(91 Tlie Directorate of Marketing & Inspection of the Union Ministry of Agri¬ 
culture mav examine the possibility of evolving simple grade specifications which 
can be easily adopted by farmers for marketing their produce. 

(101 The Government of Andhra Pradesh should prepare a programme for 
establishing a larger number of grading centres at the farmer’s level and Direc¬ 
torate of Marketing and Insoection may assist these centres bv placing the services 
of trained personnel for helping farmers in the grading of tobacco. 

(Ill The Directorate of Marketing & Inspection should examine the question 
of revising or modifying the present grading system after results of trials to grade 
the leaf in accordance with its position on the stalk are available. 

(12) The PL grade should be redesignated as BL (Broken Leaf). 

(13) State or Central warehouses mav be established for providing not only 
scientific storage but also for facilitating the grant of credit by banks against ware¬ 
house receipts for avoiding seasonal slump in prices. 


m. FINANCE 

(14) Institutional finance to growers of tobacco is meagre. Co-operative credit 
is estimated at Rs. 9-5 per acre of tobacco in Guntur District which has bulk of the 
area under Virginia tobacco. Taecavi loans are insignificant being only a few paise 
per acre Private' credit predominates but that too is inadequate; selective in 
favour of large growers and much too expensive for undertaking improvements 
on a large scale. 

(15) Under the existing pilot scheme of the Government of Andhra Pradesh 
in Ongole Taluk, short-term loans are provided by the agricultural credit societies 
to the extent of Rs. 200 per acre subject to a maximum of Rs. 2,000. It is recom¬ 
mended that the credit limit may be raised to Rs. 300 ner acre and the maximum 
to Rs. 3,000 per individual grower. The scheme should now be extended to the 
entire Guntur District and tobacco growing talukas in other districts. 

(16) Borrowers may be permitted to market their produce through private 
trade channels provided suitable and satisfactory arrangements are made for the 
recovery of these loans. 

(17) Since the system of co-operative marketing needs to be fostered, it is 
recommended that the quantum of loans to be given to a borrower, who markets 
his produce through the co-operative society, may be fixed at a higher level than 
that of the borrower, jvho markets his produce through other trade channels. 
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08) Commercial Banks should relax the present stringent conditions applica¬ 
ble to the acceptance of tobacco as an item of security against the grant of credit. 
It is recommended that tobacco may be treated on par with other commercial 
crops like cotton and jute, particularly in the matter of margins, and credit facili¬ 
ties may be extended to roughly graded stocks as well as stocks in the process 
of grading and packing on the basis of pledge and also hypothecation of stocks. 

IV. EXPORTS 

(1ft) Efforts should be made for suitably adjusting our agriculture practices 
for producing such types of tobacco as will meet the changing Dattem of demand 
and for diversifying our exports to a large number of countries, 

(20) As an export promotion measure, foreign delegations of manufacturers 
should be periodically invited during the tobacco growing and marketing season 
in order to develop close contacts with them and also to make them aware of the 
grades to suit their requirements. 

(21) It Is desirable to undertake publicity for Indian tobacco in foreign markets 
and to oroperlv staff and equip our missions in the main consuming regions for 
compilation and dissemination of important information. 

(22) The Government of India should take up the auestion of reduction or 
elimination of tariff bv weight on tobacco in European Common Market countries 
through proper channels. 

(23) Efforts to evolve a standard contract form should be continued. 

(24) Special trading arrangement" such an bprW me" b^ fnyoumblv consi¬ 
dered in the case qf countries where Indian tobacco has not vet gained a foothold 
with a view to offering inducement to users to introduce our tobacco as an integral 
part of their blends- Similar arrangements should be resorted to for the disposal 
of surplus stocks in seasons when normal methods of sale are not adequate enough 
to move the tobacco to foreign markets. 

V. EXPORT PRICES 

(25) There are strong grounds for readiiMment of the inter ,se nrice differen¬ 
tials among the various grades of flue-cured virginiR tobacco. Concrete recom¬ 
mendations for price revision have been made separatelv. 

(28) Minimum and maximum export prices should be fixed for sun-cured 
Virginia and sun-cured country tobaccos. 

5. Government take note of the recommendations 1, 3. 5. 8. 10, 13. 14. 15, 10 and 
17 and have requested the Government of Andhra Pradesh to consider them and 
take necessary action on them. 

0. The attention of the State Trading Corporation of Tndia Ltd. has been drawn 
to recommendations 5 and 28 and that of the Tobacco Exuort Promotion Council 
to recommendations 7. 12 and 19. The attention of the Tobacco Industry k drawn 
to recommendations 0 and 19, 

7. Government of India have also taken note of the recommendations 2. 4, 5, 9, 
10, 11. 18 to 24 and are taking necessary steps to implement them, as far as 
possible. 

8. In regard to recommendation 13, Government have alrendv taken necessary 
steps to amend the Warehousing Corporation Act 1962 to permit storage of tobacco 
in warehouses. In regard to recommendations 25 and 26. Government have fixed 
the maximum and minimum prices of different grades of flue-cured Virginia 
tobacco for the 1965 and 1960 crops, 

9 Government wish to place on record their great appreciation of the very 
valuable work done by the Ad Hoc Committee on Tobacco in preparing a compre¬ 
hensive report and for their studied recommendations and observations. 


Order 


Ordered that the Resolution be published in the Gazette of India and a copy 
thereof communicated to all concerned. 

D. N..BANERJEE, Jt. Secy. 
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ifalWI 

WTf 

5\ 

tlf f^Pft, 22 'RTd 1965 

Bo l/2/65-fao Bo (ffa)—1964 *T f^W: qWflfeS' Baflftnr 

ipt ?NWtr gf faM It ^ <u^rR *rt*r ir n * 17 , WTcfor 
bwtp£ foqfcwf qft ^ wrct tt TOt Jr *$t yfonyff «pt wnm tott 
If T ttk 3 ?TR 4 ff Tt tfr »T^ bW 1 ift wm^rtt «ff I <TTOT it WIf B?t 

“pt ^ 5 % gn +KT‘K n?t faJHM fa> 4 T fa 'JTTTfat ci 4 i fa MW "tit B?t B?t 

ft TOt it ?t^tw ?ft ortft -mffn i 

2. nfcnifa vrixKf %■ <wh * fan ^zrpt *i% fafatr «pwt % qfafm, nrar 
tor % TrftrFMT *t, ^5 1 964 ifafa^fafenr IwtM twit % fan n* nrc«f 
nfafa totPtcT qft :— 

( 1) OTTW fWTPT ftWT y pbmfrft «t?t, fa^RT ^ f*P»ft 

*TRFtft faYT «44'WT % it, PiffQTT TOTT gSfTT «G*5ptft 

tnT ; 

(2) 4 ?twf <tft % fan *ni*m imr fWt irtftror bpvtt anm 
% fan fa*PTPT tjfatTPcft <TK f*RTC 4TT6T ; 

(3) wjjRro farTfa qfardt tft jt: srf^rmr, nft ^ $ tit, %■ h*to it 
fa Ml i M tott ; 

( 4) ftnfa 4TT iftT q-fspp BT^ % gWRT ; 

(5) ntfffarr n«ri\ % nro sfatf im % gitTrsfaf qft m&nvf 

Bit ®rfa Bi\H | | 

3. trfafa vr trpt stBnx «tt : 

TOTW— 

(1) «ft ^to <fto qtw, 

tfWST, WTTtT BiT W STRTT faipr fao I 

- 

(2) «ft n* 0 6IWf*jfa, 

tffar, *TO ?ptTT fffa ftPTPT, Bn ? Kt JT^BT FT^TT, tBTWIB I 

(3) *ff fco tfto ijo ippT, 

fa^itfT, 'RTT^t W TP*T M1TM1C fwt fao 1 

( 4 ) «ft ^o n^To «^)>ii, 

’TW ( 5 R^fn), t*P 5TiMi ?faHTT, I 
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(s) ft *to afTo ^T, 

TOT f^m fWTTOT I 

( 6 ) TOo ?fto %o tf|R, 

TOWRT TORpT I 

(?) ft 4 to ITiro ftfRTOR fart, 

^rs®raT, differ toptr rw i 

( 8 ) ft fo fro *r£t , 

RTTftR TOTOWT flfafd, *iftl+T I 

TOTW-RpRW— 

( 9 ) ft t[Re fo fto TTR, 

TOT-fa^iro witter tern 1 

4. 'jtt to$% tewtet% wntter f ^<, ibga$R terftftf RRepr 

ft 1 terPr ft fterftffJteT to $ :■— 

1. TFTTWR : 

( 1 ) nrr(t w wte tw Prrft R wffPm wimwi to rtorr tort #et ^t 
imteTO Pm tet 1 $r to*to f fro r?et ten towto ft tot ffr, ft wffPm tortwt 
f wrrd TO T % Pffr froft tostr RTtfroft ski wmfte fff te ^f, ft wr® to wtto w ,ag[f^rrr 

fff R wrf f TOWtTOT TO RplW TOTRt tmfte terfRWT TORT 'T^TT I R$ RHTR 

Pm wr |ff R $r terf R wr ftm tow froTT 50 mIRvir fr nni? ft %tft f 

Iff srrft wr, terror wirt toR fk to| Tngfte to fter toR 1 

(2) Rtetw ymw ^ mftTOfrff ft tew % r?R torjto tottr toR toP[R 
front tortwr % %ro kr toR ft wr top roft fw ft totop w^roft to r% 1 $fR 
from f tew fk fteteR PiRtoto t ft Tsrkt tfKT\TO te ftegfror rororfr Rnmiff 
ft wtrsPr TOft rof?R 1 

(3) terriS ott R$wf ft tern gfronf totrto to f wt^FRr wf R fit 
twiftep RRt WTHTR TOR f ffR TOR RtoR TOR \ 

(4) wffPm rhiw ft Pprr w ter nro top* ft tjrrR % fRR 

wnftw f?£tR toto^ RfR% ira ffR rR wnf wir fwTH wftw fterr 

TOt 1 


(5) ff oh r®tt st% 'j+ : ? rto ^srrft f Pi'i, vrPw wr^^wzft, wTri^RPTwr 

^Nft R f tfr, fVsnff RRT RTTOff TO TTTO TOTWR PlRR f 3TTI TOW fw TO^t fk 

smwfr ft wt^jtot tot! to fm ^n^r 1 

(e) fwM gftrrft ft TOroft ^ ter ft wrft f fro*, wffPm riw 
ft Pmr to fafroitTOui w ftmr ft frorfa wt'R 1f?R to fwrowr tort 
VIWV ? 1 
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|(7) TMTOrf |W ®q-RTfYTt ^ ?RT *K*n*fi Tt Wt, WT, 

afcriY srrft % M nlf % wf $> Pitt ?ror=£ Jr wY % ftrq dwiT 

tP< 4 » iTTO ^ffir 3 Ti'i"tii Pt <n>r*?icT ddi ^DTRiWfT TTJY sftT ^3% d*-d 5 ’Ttfe^ff Tf 
TTT^r % ITT tftWfft IJTT TTficT fw ^TT% I 

( 8 ) ?R 3 TT TT ®rnTT T^ Tr#T faf*TOr iT^Pwft %■ TMfvflf Tr TTOT ^ TT 

ITRTTT TT^ 1 % f^TQ, QT ^T^rfd" F'MlpRT ^5V ^i*) I 

2 . 

(9) inffa f ft jtstpspt % ftwr m\ f^rO^rw f^tfiiw tY *4 % ftrfar^- 

TTT fTTRT Tf ^ TT4Y TTf^T nftfr fWRf 8TO fm 3W RTT 

% firm % ftr^ w.^ri^fY Jr smr^r sri? i 

( 10 ) ITFOT SP&T TOK Tt ftTOTPTf % WR TT TjJcT JY sMYtTOT %^IT FTTplYT 

sroY tt *r 4 w srttt nr% i ^tt tt ’Mttot Jr Pronf Tt *f %r qar 
vrftrforcr TJiTTfrirY tY Jrant stcft ttt Ph«n ^ fttYOT f*K«iwir vr T^rf *SY s r^mdi 

urofr i 

(n) YH5 ?Tir^ rftq*fr tY fariJr% shjitk 3*m^ffaroriprJr$ranY:JrfW trY 
TCYcfR % MPoniH 5TRT ?YY T TTT aRftlFT £)un+<U|' IRT# % WI Ijm % SPTO 

t!Y ^rl^T PrOuR Pr^wiM sro tY sthY nif^ i 

(12) 4 Y ° 1 ^ ° TT W 1 MW* ^ O ITH o (<J7T q^fr) 77 JTTT -*!% 1 

(13) t% rftr m% %fttf$■srftgTfronrTtfYtf it tfrfsnro 
®tHTOTT tY IJTPT JRT^ % fJfiY 4Y TTOT WTT %i^YiT if^FT ^1^ ^n% Tli^ f^RJ% 

Jt Ml'i TRft ■H*l'd41 Tt Pti^l 1*11 I 

3. Pm 

( 14 ) % gwrarf * 4^i<i<r fro i fwr Jr f^raJr 

t^TPhtt ?t^it tt Jr srfijr ^ % slci tits' % ftr^ ■h^+iO ^5111 9 * 5 

*s 0 ^ 1 *fti Jr srfJr % ttr - *fV hiiun ^ 1 h tti^T 

’*£''! ^ «TTRTTrft ^ fT^J 4 t srWTO ^ TfffT Tf ^ : 3 T t TT^Tf Tt ^r*T ^ icftr Q-HI ^ 1 
TT ^hk TT% %■ M h^ii ^ I 

(15) STfiffW dT^T Jr ?TTTO !I%?r TOR ^ q4*Dd Mi/ldlWT TlWTTT ST^fa - 

flfTW 3tTR HMPTT ITO 200 TJO 51% IiTf S^T ^ftJT Jr 5rfSTT 2,000 TO dT 4IFT- 
•M«f\d W TT% | I ^vr^TOJI f% "T! 5 ! %% Tf TYtTOT TTT TT 300T0IlfJr 

tt¥ sfrr ^tRjt Jr ^rfar 3,000 T0srf?r ywi«T tt ^rfr^rf^i *?r tRitt xm 
httot «jqc<, fri% Jr sftr sro frrfr % a<^n^ vjtNKT di^Tlr Jr ^tt -dif^Ji 1 

(16) ^N:-«<,^i '0 omihiPtmI % siw*mr *rft ttfjrt tjetttT mf Tt 

^rft 'n%T Hi?! 1 ?fr ^iff Tt ty^ % fJnj sffr stoct tt 

ftt UTTH' I 
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( 17) spt STJIT^fr «Ft A MlflTO! $ «RT: 

frofw «£t ^STTcft t <CRI STFTTfOT *TTmt % *mt *TT% ^ g^RT 
^?r’it' , n % r?iii *jft< 1^+1 o tiMd % nM'ii + 11^1 ^ r<;*) ^i?t ift 

*rm wfiRT MW tnf^rr i 

( i e) ^ifiifan? Wr m% fr t tt ^fr wrf ^ #^tt wk . ? 3ft Pf 

dM IV *6^ ^didd % ^T St vfl$>d *T><A -dm<. % «tK if 5TPJ ^ I fd'Til fill ^ ’^TRft 

11% dMiv «Ft tff m mnfw wt *flr ^ £ trm Mm: crro % mrit 
if TOT 5THT ifi% *ffc ifft tfht T* ^f%T WTTf 5t*TT ^ftfRT fat ^TT T?f WKT 
*Ft nft *rrar tt ftrtt 5m jtr *pT tort wt %• wmi< tt mrj tft ^fawfa tt 
^rnfr i 


4. fMfa 

(i e) Mr % ?m!% m st% fart % ^"^ntf’rf^ra 

inqnff if Mw ww *ffa *nfa %ff fH^r if fafawr Mttfat amt 

faH Mt ^ i^fa i 

(20) ftMr mW % ^FT if 5TRT^g%5m % Mw if ftMrmf % 
PMft srfafafa *R**ff iff to 5 m tk irmfm fen girt i ftrait r it Mm 

^mr 3rr 5i% tffc Rtt mmdml ir farMt qrmt tfofaf ir s^jf *m% tot 

Mt i 

(21) fa»rff >Ni’Or if * niM r 5 tm%yt vm y^r *ftr snp* ^nttw frrfif 

^RT WiT 5fal?PT 5r*TT R5TTT vf fPDt “JIHK Mfd(dR)*fi % ’fiFlfafaf Vt 'dfad 

m ft 5r%w r?tt srtMto $1 

(22) «TTOT 5TW< Tt *TT% f% TJjd#T 5TTFT «|R1T ^ ^ff if 
5TTT t!*n^ flft *HrJM fTSRr5 if *t>+fl vi«TqT -?f| VT Mid ■doi'f ? 

(23) ■hH 4> 3il< fd*l >i^i^T 'flT^' 5^ ^'t , nf?5X * 

(24) 35^ % 5 tpt ^r t ri <# r trro^; <nffr ^nr ^ mi $ 

imi^ir ^ f^m, tt frw: totrt% fro% ^PR%mf 

trwn^ w^ft mww ^tt irt ^rf^m snr ^nif if sttm^t %r i % tor % srror 
W\kh MldPt-id Tt ldM<iiii %■ M '5n% ■4 T(j5.>( ^ m % m rim 5fit% ft^iri 
fTXTTf if 5TMR? % f^ 'T#^ ^tff ^ttf I 

Prwtw^t ^ 

( 25 ) g%tfira ^jfffiraT 5rmp ^?r I ^fmt % MKWifTO ’^m Prifurff 

if 5fwt «FTrt % 'jftTTTT | i w f% st5T Wtf 

urdt it *nft f i 

(2e) yrotfai gp siTPrzn xftr ^u^rtid ttft f%m tm TTfar- 

5Ttt Pratfer ^rnft itt%' i 
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5 . ^ ftreifrn ffo 1 , 3, 5, 8, 10, 13, 14, 15, 16sflT 17 KFR felT ?fhr 

qr f^RK %■ fcfe strt s^r q?r itt+k kt^tt Tt 11 

6. *TRdfe TT^T «iimk pPFT fo o qrr EUK Iwftsi p o 5 sflT 33 ^TT EiTSTW fork 

rfok qfkr? ejtft ftrafki 7 , 12 wk 19 k ?fk <nw fam w | 1 
w wtr ftrafor 6 «fk 19 qfr srk form ^tot % 1 

7 . *TFtT ^TRTT 3 ffmfkr 2 , 4 , 5 , 9 , 10 , 1 1 ^ftT 1 8 24 TT SHH folT t tfk 

3 ^ JWRTP#^ («WTfocf % ffof UPrWF qm OT T?t ^ I 

8 fa qn foi 13 %?r>4,lifofe rpwr^ y (irgwTTreptforfore 
wfafore, 1962 if ifTTfol ^7^ ^ TrOTTR 3 q^r 7T k 7TTWW 3fot f1 fofokr 
25 sftr 26 % TTRTsr if, TP7FK ^ fofol ^ EJE1SJlifer qfffoTT cfRRP k fofor 
^fqRT k fHRrW OTT TlfeWT fort 196 5 ^fk 1966 ^ WT % fcfe fojfffo *FT fr 

t I 

9. ?for rfRw fork gpr rep sinq^ kfk mre Jr for 3|?r $■ ijvreFi mr ^ 
f%ip ren 3 tt% 5TTi 5 fV iff ^PiHmo fornfkff foTfort %■ Pki *i c+1 < 
pnf?p qrfo t i 


wriif 

fokr forr ^rrar ^ 1% ifo^i wrer % Ti^r-rT 5r m^iPjh Pmi 3rre rrk rrefo tpF-oqi 
sfo mft rrresrf k for ft ark i 


fro TTTTo ip^f, 

^Apw Ufo?, Yll <.i P' + K I 

■? ' 
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